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The Impact of Digital Services Trade Opening on Enterprise Innovation

FANG Hui HUO Qixin

(Shandong University of Finance and Economics, Jinan, China)

Abstract: The rapid development of digital services trade has created new opportunities for Chinese enterprises to
innovate, and it is critical to deeply explore the micro-path through which digital services trade opening affects enter-
prise innovation. This paper innovatively measures the degree of openness of digital services trade in each industry in
China, and utilizes the data of A-share listed companies from 2014—2019 to systematically examine the impact of dig-
ital services trade opening on enterprise innovation and its mechanism. We find that, firstly, digital services trade
opening is conducive to promoting Chinese enterprise innovation, both increasing the quantity and effectively impro-
ving the quality of enterprise innovation. Secondly, the mechanism test shows that the specific mechanism through
which digital services trade opening promotes enterprise innovation includes promoting enterprise digital transforma-
tion, improving enterprise information sharing, and promoting international enterprise innovation cooperation. Third-
ly, the heterogeneity analysis finds that the promotion effect of digital services trade opening on enterprise innovation
is more prominent in frontier technology enterprises, non-labor-intensive industries. highly competitive industries, and
regions with higher institutional quality, but is not different across firms with different ownership and geographic loca-
tions. The findings of the study provide empirical evidence for the gradual and orderly promotion of digital services
trade opening to improve the quantity and quality of innovation of Chinese enterprises, which is of reference value for
China to formulate an innovation-driven digital services trade open policy.

Keywords: Digital Services Trade Opening; Enterprise Innovation; Digital Transformation; Information Sharing;

International Innovation Cooperation
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