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The Impact of Digital Economy on Coordinated and Balanced Development

—On the Realization Path of Common Prosperity

YE Tanglin WANG Xueying

(Capital University of Economics and Business, Beijing, China)

Abstract: To promote common prosperity, we should achieve coordinated and balanced development on the basis
of high-quality development. The digital economy is not only an important engine for promoting high-quality economic
development, but also provides new opportunities for narrowing the development gap and promoting coordinated and
balanced development. Based on the panel data of 285 prefecture-level cities in China from 2008 to 2019, this paper
discusses the impact of digital economy on coordinated and balanced development and its mechanism from the perspec-
tive of digital industry. We find that, first of all, the influence of digital industry on the coordinated and balanced de-
velopment is heterogeneous across industries. The development of digital product service industry and digital technolo-
gy application industry helps to narrow the development gap, while the development of digital product manufacturing
industry and digital factor driven industry tends to widen the development gap. Secondly, the development of digital
economy further widens the development gap by intensifying industrial agglomeration, and promotes coordinated and
balanced development by promoting the diffusion of technology and innovation achievements. Finally, the impact of
digital economy on coordinated and balanced development is restricted by the level of economic development. The de-
velopment of digital industry aggravates the imbalance of development when the economic development of a region is
not sufficient, and the development of digital industry helps promote coordinated and balanced development after the
economic development reaches a certain level.

Keywords: Digital Economy; Coordinated and Balanced Development; Common Prosperity; Industrial Agglomer-

ation Effect; Innovation Diffusion Effect
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