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Has Digital Finance Reduced Development Gap between Cities ?

WANG Xiuvhua YANG Yanning
(Hunan University, Changsha, China)

Abstract: With the help of digital technology, digital finance reshapes the financial system, which provides the
possibility of reducing the regional development gap. This paper constructs a comprehensive index system of urban de-
velopment gap including 23 basic indicators, from the dimensions of economy, society, and environment. This paper
uses the TOPSIS entropy weight method as well as the panel data of 285 prefecture-level cities from 2011 to 2019 to
make the measurement and discusses the impact of digital finance development on urban development gap and its mech-
anism. The results indicate that: The development of digital finance can help reduce the development gap among cit-
ies, and its impact on narrowing the development gap for backward cities is more obvious; The improvement of the fi-
nancing environment is a channel for digital finance to reduce the urban development gap, and it has a significant regu-
lating effect on residents’ entrepreneurship. enterprise innovation and industrial structure, which can intensify the
effect of digital finance in reducing the urban development gap; Digital finance has a significant non-linear impact on
the urban development gap. As the development level of digital finance increases., its overall influence on reducing the
urban gap also strengthens. This paper provides a new perspective on studying digital finance and regional develop-
ment gap and provides empirical evidence as well as policy suggestions for optimizing the development of digital finance
and deeply implementing the strategies of regional coordinated development.

Keywords: Digital Finance; Urban Development Gaps; Financing Environment; Regional Coordinated Development
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